
(1) Q:  Cost to produce recycled water (using per HCF price as comparison)   

A:   The operations and maintenance costs for the recycled water distribution system is 

approximately $3M for FY2009. This does not include the costs borne by the wastewater system 

for the transportation and treatment of sewer flows in order to achieve the final end product 

(Title 22 recycled water).  These wastewater system costs are captured in the sewer rates. 

(2) Q:  Subsidy provided by the City for price of RW 

A:  The cost of recycled water ($.80/ hundred cubic feet) has been set to incentivize customer 

conversion from potable to recycled water. A recycled water pricing study is currently underway 

to determine the degree to which this rate adequately supports the cost of recycled water 

operations. This study is expected to be completed within 6 months. 

 

(3) Q:  History of sales to City of Poway (with figures of actual water sold and funds received 

A:  See table  

Calendar Year Usage (AF) Revenue 

2009 554.02 $298,033 

2008 594.86 $339,273 

2007 739.99 $361,380 

 

(4) Q:  Amount of funds received as incentives by MWD and any other agencies:  

A:  The City currently receives incentives from both Metropolitan Water District of Southern 

California and County Water Authority, however no cash actually exchanges hands.  The 

incentives are credits on the monthly invoice from the County Water Authority (CWA), which 

includes the incentive from the Metropolitan Water District (MWD).  The incentive amount from 

CWA is  *$200/AF and applies to all recycled water distributed to customers, both retail and 

wholesale, from the NCWRP and only to retail customers served by SBWRP (excludes sales to 

Otay Water District).  The incentive amount from MWD is for $250/AF and applies to all the 

recycled water distributed to customers served by the NCWRP.  The incentive credit certification 

submitted by the City of San Diego Recycled Water Program is indicated below: 

 

 

 

 

 

*CWA Incentive rates -  

     $100/AF from July 1, 1998 to June 30, 2005 

     $147/AF from July 1, 2005 to November 30, 2006 

     $200/AF as of December 1, 2006. 

 

 

(5) Q:  Are we losing money, or is the program cost recoverable?  Figures associated with response 

A:  The price of recycled water is set at $.80 per hundred cubic foot to encourage the maximum 

use of recycled water, thereby relieving demand from the potable water system. A recycled 

water pricing study is currently underway to determine the degree to which this price supports 

the existing operations of the recycled water system, where the various cost components are 

  MWD CWA Total FY 

FY North South North  South Incentive 

2005 $830,800.00 $0.00 $332,320.00 $0.00 $1,163,120.00 

2006 $926,175.00 $0.00 $544,590.90 $0.00 $1,470,765.90 

2007 $1,281,800.00 $0.00 $753,698.40 $81,823.60 $2,117,322.00 

2008 $1,407,075.00 $0.00 $1,125,660.00 $128,060.00 $2,660,795.00 

2009 $1,497,700.00 $0.00 $1,198,160.00 $130,620.00 $2,826,480.00 



accounted for (sewer fund, or water fund) and to determine the degree to which the recycled 

water price should increase, if at all, in order to fund system requirements based upon expected 

future demands. This report will be completed in 6 months. 

 

 

 

(6) Q:  Unused capacity of RW at both South Bay and North City plants:  

A:  In 1994, Congress passed the Ocean Pollution Reduction Act (OPRA) allowing the City to 

reapply for a waiver from secondary treatment at the Pt. Loma Wastewater Treatment facility.  

The OPRA legislation also required the City of San Diego to build wastewater reclamation 

facilities with the capacity to treat and recycle 45 Million Gallons per Day (MGD) of wastewater.  

The 45 MGD figure is the combined peak demand capacity of the two reclamation plants: 30 

MGD at the North City Water Reclamation Plant (NCWRP) and 15 MGD at the South Bay Water 

Reclamation Plant (SBWRP).  The actual amount of recycled water that would ultimately be 
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processes which use the recycled water for filter backwashing and demineralization. Accounting 

for these uses, the ultimate peak recycled water production available to customers from the 

NCWRP is approximately 24 MGD ;ﾐS ヱンくヵ aヴﾗﾏ デｴW SBWRPく  SｷﾐIW デｴW ヮﾉ;ﾐデゲげ SWゲｷｪﾐ I;ヮ;Iｷデ┞ is 

sized for the peak dry weather demand, the annual average demand is much lower.    

 

EPA grant conditions associated with the NCWRP require the City to divert 22.5 MGD of 

wastewater to the plant, whether or not the recycled water demand merits that flow.  The plant 

only treats to a tertiary level the amount of recycled water needed by recycled water customers 

or in-plant use. The remaining wastewater is treated to a secondary level and returned to the 

sewer system for disposal at the Pt. Loma Wastewater Treatment facility. During FY09 the 

annual average demand for recycled water was 7.2 MGD with a dry weather peak demand of 13 

MGD (FY09 demand figures represents both customer consumption and plant use). 

 

In South Bay, the wastewater flows to the reclamation plant are 8.2 MGD, of which 7 MGD is the 

maximum amount of recycled water that is available to customers. During FY09 the annual 

average demand for recycled water was 4.6 MGD with a dry weather peak demand of 7.9 MGD, 

when little or no treated wastewater flowed to the South Bay ocean outfall.  The 

aforementioned FY09 demand figures represent both customer consumption and plant use. 

 

(7) Q:  Status of the rate study:  

A:  The Pricing Study is anticipated to be completed within 6 months. An extension to the 

Raftelis agreement is anticipated to be presented to the City Council by the end of April.  

  



(8) Q:  Separate costs for the construction/development of the North City and South Bay Water 

Reclamation Plants:  

A:  Table below shows expenditures for the North City and South Bay Reclamation Plants for the 

period 1992 to 2009. Additional expenditures associated with ancillary facilities, such as pump 

stations, associated pipeline   

 

Project Expenditure Total 

North City $205,494,493 

South Bay $143,205,676 

Total $348,700,169 

  

 

(9) Q:  Separate costs for the actual distribution system (pipelines and related facilities):   

A:  Table below includes pipelines and related facilities; however, totals do not include any costs 

related to Reclamation Plants.  

 

 

 

 

 

 

 

(10) Q:  Info on grant funding for each plant and distribution system: 

A:  See attached for list of all Reclamation Projects that have received a grant, the funding 

agency, and the amount of each grant that was received.  

Summary: Total Amount of Grants received - $142,149,254 

 

(11) Q:  Actual cost to the city for each plant and the distribution system:  

A:   The capital improvement cost elements for each plant and the distribution system are 

identified in the tables above.  

 

(12) Q:  Cost of producing tertiary treated water (where wastewater treatment ends and recycling 

begins):  

A:   The estimated FY2009 cost of producing tertiary treated water are: 

 North City - $1,908,580 

 Southbay -   $1,136,727 

  

These costs are engineering estimates based upon total facility costs and annual average 

production volumes. 

Project Type North City South Bay Total 

Optimized System  

(initial distribution system) 

$69,800,853 $0 $69,800,853 

Retrofits $15,131,737  $0 $15,131,737 

Other Reclaimed projects (1) $50,607,816 $2,285,060 $52,892,876 

Total $135,540,406 $2,285,060 $137,825,466 
(1) Projects include, but are not limited to, pipeline extensions beyond those in original Optimized System 


